Questions to accompany Excel spreadsheets
Profit Maximization for a Perfectly Competitive Firm
1. Fill in price of $50 and enter values of 0 – 13 for quantity. Calculate TR and MR.
2. Calculate TC = 20 + 10Q + 2Q2 and MC = 10 + 4Q.
3. Calculate Profit = TR – TC.
4. Find the profit maximizing output. Verify the MR = MC.
5. Show how profit maximization is changed if fixed cost changes. Why does it change in this manner?
6. Show how profit maximization is changed if marginal cost changes.  Why does it change in this manner?
7. Show how profit maximization is changed if the output price changes.  Why does it change in this manner?

